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§ 1124.44(a)(12) and (b), excluding such
skim milk or butterfat in receipts of
bulk fluid milk products from an un-
regulated supply plant to the extent
that an equivalent quantity disposed of
to such plant by handlers fully regu-
lated by any Federal order is classified
and priced as Class I milk and is not
used as an offset for any other payment
obligation under any order;

(l) Subtract, for reconstituted milk
made from receipts of nonfluid milk
products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class I price ap-
plicable at the location of the pool
plant and the Class III price) by the
combined pounds of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class I use pursuant to § 1124.43(f);

(m) Add or subtract, as appropriate,
the amount necessary to correct errors
disclosed by the verification of the
handler’s receipts and utilization of
skim milk and butterfat as reported for
previous months; and

(n) For pool plants that transfer bulk
concentrated fluid milk products to
other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

[59 FR 15321, Apr. 1, 1994, as amended at 62
FR 3, Jan. 2, 1997]

§ 1124.61 Producer price differential.
A producer price differential per hun-

dredweight of milk for each month
shall be computed by the market ad-
ministrator as follows:

(a) Combine into one total for all
handlers:

(1) The values computed pursuant to
§1124.60 (a) through (c) and (g) through
(n) for all handlers who filed the re-
ports prescribed by §1124.30 for the
month and who made the payments

pursuant to §1124.71 for the preceding
month; and

(2) Add the values computed pursuant
to §1124.60 (d), (e) and (f); and subtract
the values obtained by multiplying the
handlers’’ total pounds of protein and
total pounds of other solids contained
in such milk by their respective prices;

(b) Add an amount equal to the total
value of the location adjustments com-
puted pursuant to § 1124.74;

(c) Add an amount equal to not less
than one-half of the unobligated bal-
ance in the producer settlement fund;

(d) Divide the resulting amount by
the sum, for all handlers, of the total
hundredweight of producer milk and
the total hundredweight for which a
value is computed pursuant to
§1124.60(k); and

(e) Subtract not less than 4 cents per
hundredweight nor more than 5 cents
per hundredweight. The result shall be
the producer price differential.

[59 FR 15322, Apr. 1, 1994, as amended at 62
FR 3, Jan. 2, 1997]

§ 1124.62 Announcement of the pro-
ducer price differential and a statis-
tical uniform price.

On or before the 14th day after the
end of each month, the market admin-
istrator shall announce the following
prices and information:

(a) The producer price differential;
(b) The protein price;
(c) The other solids price;
(d) The butterfat price;
(e) The average protein and other sol-

ids content of producer milk; and
(f) The statistical uniform price for

milk containing 3.5 percent butterfat,
computed by combining the Class III
price and the producer price differen-
tial.

[62 FR 3, Jan. 2, 1997]

PAYMENTS FOR MILK

§ 1124.70 Producer-settlement fund.
The market administrator shall es-

tablish and maintain a separate fund
known as the ‘‘producer-settlement’’
fund into which shall be deposited all
payments made by handlers pursuant
to §§ 1124.71 and 1124.75 and out of which
shall be made all payments to handlers
pursuant to § 1124.72. Payments due a
handler from the fund shall be offset
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against payments due from such han-
dler.

[59 FR 15322, Apr. 1, 1994]

§ 1124.71 Payments to the producer-
settlement fund.

On or before the 16th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, which results from sub-
tracting the sum computed pursuant to
paragraph (a) of this section from the
sum computed pursuant to paragraph
(b) of this section:

(a) The sum of:
(1) The total handler’s value of milk

for such month as determined pursuant
to §1124.60; and

(2) For a cooperative association han-
dler, the amount due from other han-
dlers pursuant to § 1124.73(d).

(b) The sum of:
(1) The value of milk received by the

handler from producers at the applica-
ble prices pursuant to § 1124.73(a)(2)(ii)
through (iv);

(2) The amount to be paid by the han-
dler to cooperative associations pursu-
ant to § 1124.73(d); and

(3) The value at the producer price
differential adjusted for the location of
the plant(s) from which received (not
to be less than zero) with respect to the
total hundredweight of skim milk and
butterfat in other source milk for
which a value was computed or such
handler pursuant to §1124.60(k).

(c) On or before the 25th day after the
end of the month, each handler operat-
ing a plant specified in § 1124.7(d) (2)
and (3), if such plant is subject to the
classification and pricing provisions of
another order which provides for indi-
vidual handler pooling, shall pay to the
market administrator for the producer-
settlement fund an amount computed
as follows:

(1) Determine the quantity of recon-
stituted skim milk in filled milk dis-
posed of as route disposition in the
marketing area which was allocated to
Class I at such other order plant. If re-
constituted skim milk in filled milk is
disposed of from such plant as route
disposition in the marketing areas reg-
ulated by two or more market pool or-
ders, the reconstituted skim milk as-
signed to Class I shall be prorated ac-

cording to such disposition in each
area.

(2) Compute the value of the quantity
assigned in paragraph (c)(1) of this sec-
tion to Class I disposition in this area,
at the Class I price under this part ap-
plicable at the location of the other
order plant (but not to be less than the
Class III price) and subtract its value
at the Class III price.

[59 FR 15322, Apr. 1, 1994, as amended at 62
FR 3, Jan. 2, 1997]

§ 1124.72 Payments from the producer-
settlement fund.

On or before the 18th day after the
end of the month, the market adminis-
trator shall pay to each handler the
amount, if any, by which the amount
computed pursuant to § 1124.71(b) ex-
ceeds the amount computed pursuant
to § 1124.71(a), less any unpaid obliga-
tions of such handler to the market ad-
ministrator pursuant to §§ 1124.71,
1124.75, 1124.85, and 1124.86. However, if
the balance in the producer-settlement
fund is insufficient to make all pay-
ments pursuant to this section, the
market administrator shall reduce uni-
formly such payments and shall com-
plete such payments as soon as the
necessary funds are available.

[59 FR 15323, Apr. 1, 1994]

§ 1124.73 Payments to producers and
to cooperative associations.

(a) Each handler shall make payment
pursuant to this paragraph or para-
graph (b) of this section to each pro-
ducer from whom milk is received dur-
ing the month:

(1) On or before the last day of the
month, to each producer who did not
discontinue shipping milk to such han-
dler before the 18th day of the month
at not less than the Class III price for
the preceding month per hundred-
weight of milk received from the pro-
ducer during the first 15 days of the
month, subject to adjustment for prop-
er deductions authorized in writing by
the producer;

(2) On or before the 19th day after the
end of each month, an amount com-
puted as follows:
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